
OptionsCity and Advantage Futures Webinar Series Presents: 

Trading Treasuries at the CME with Advantage Futures 
and OptionsCity Metro

Co-hosted by: Mike O’Hara, President, Professional Trader Group, Advantage Futures 
Patrick Gardner, Business Development, OptionsCity Software 
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Advantage Futures
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Advantage Futures
• Founded in 2003
• Largest clearer of Eurodollar, Emini S&P, CBOT products
• Cleared over 1.9 billion contracts to-date
• Grown from 200 accounts to 1200 accounts
• Early focus on technology and e-trading
• Service electronic and open outcry clients
• 100 employees on staff

Background
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No prop trading within Advantage

Background
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Technology & Connectivity

CME Group 
- Chicago Board of Trade and   
- Chicago Mercantile Exchange
- NYMEX / COMEX

Liffe

Eurex

ICE U.S. (Intercontinental Exchange)

ICE Europe

KCBOT (Kansas City Board of Trade)

MGEX (Minneapolis Grain Exchange)

Exchange Access

London Clearing House

Montreal Exchange (Foreign approved 

participant)

The Clearing Corporation

Options Clearing Corp.

CBOE (Chicago Board Options Exchange)

CFE (CBOE Futures Exchange)

FX (via Hotspot/Brokertec)
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Technology & Connectivity
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Technology Support

Multimillion dollar technology
infrastructure

Six data centers with multiple
redundant direct exchange 
connections

Continual load balancing of
trade data to ensure optimal
speed and reliability

Access to 15 front-end software platforms:
-Including OptionsCity

Electronic Execution
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Hardware Specialists (Service Dell)
Software Specialists

I5 Front-end choices
Proprietary software optimization

Networking Specialists (Service Cisco)
NOC (Networking Operations Center)
Monitor connectivity
Monitor latency

Advantage Technology Department



Current point and click trader or open outcry trader that is considering 
automation

“Off the shelf” automated software

Current automated trader looking for better connectivity and  
execution

Server hosting/colocation
Point-to-point connectivity

Current automated trader looking for better execution via software
FIX products from software vendors
Direct exchange certification 

– Full IT staff

Client Types 
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Trade up to Advantage Futures
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Treasury Options at the CME



Treasury Options – Covering the Yield Curve
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Globex Symbol Globex ADV* Total ADV*
2‐Year Note Options OZT 2,473 17,608
5‐Year Note Options OZF 12,828 53,185
10‐Year Note Options OZN 112,397 269,207
Treasury Bond Options OZB 21,289 39,655
Ultra U.S Treasury Bond Options** OUB 144 600

*February 2011 Month‐To‐Date

**Launched June 2010

• Lend themselves to variety of risk management and trading   applications 
including hedging and interest rate speculation

• February 2011 Average Daily Volume over 380K

• Established liquid Markets both in open outcry and on CME Globex



Volume Statistics

14

• Over 50% of all U.S. Bond Options Trade on CME Globex

• 40% of all Treasury Options Trade on CME Globex

• Market makers responding to Request for Quotes

• Active trade in outright markets, strategies and delta neutral strategies



Treasury Options Electronic Migration
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Weekly Treasury Options
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• Newest addition to the Treasury Options Complex
• Traded over 200,000 contracts in just 4 weeks
• Liquid Electronic Markets
• Expire every Friday that is not a standard options expiration
•Gives traders the opportunity to trade economic events such as unemployment 
reports and FOMC meetings.



30-Year Bond
Electronic volume as a % of total volume 2009 / 2010
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2009 2010

4.58 Million 7.89 Million

- 72 % Increase
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OptionsCity® Metro
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• Founded in 2006, Chicago based financial technology company

• Provides a real-time electronic trading platform for professional options traders
• End-to-end solution with options pricing, market making, wireless tablet 

functionality, electronic eye, auto-hedging, and integrated risk management
• Certified Independent Software Vendor (ISV) on the CBOE, CME, CBOT, 

NYMEX, COMEX, CFE, CBSX, ICE, NYSE, AMEX, BOX,   and C2

OptionsCity Software, Inc. Overview
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City Market – Quoting – Dynamic market making
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Pricing 10-Year Options – Dynamically set your skew
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Electronic Eye in Action – Find and execute market opportunities



23

Trade Sheets – Spread Hotlist and Order Ticket
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Trade Sheets – Handheld functionality for the floor trader.
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Intra-Day Time Decay
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Managing Risk and P&L – Build custom reports quickly and easily.
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Wrap-up

OptionsCity Software
200 W. Adams St., Suite 1010
Chicago, IL 60606
312.635.1750
sales@optionscity.com
www.optionscity.com 

Advantage Futures (CBOT Building)
141 W. Jackson Blvd., Suite 2045
Chicago, IL 60604
312.347.4800
contactus@advantagefutures.com

OptionsCity would like to thank David Reif, Associate Director Interest Rates, of the 
CME Group for his contribution to this presentation. 

Questions and answers. 

For more information:



Experience Metro’s power. 

OptionsCity Software, Inc., founded in 2006, is a 
Chicago based financial technology company that 
provides real-time electronic trading solutions to options 
traders who make markets, maintain liquidity, and trade 
on the world’s leading derivative markets.  OptionsCity®

Metro, the company’s main product, is a complete end-
to-end, fully configurable electronic trading and market 
making platform that creates a distinctive edge by 
enabling options traders to have full control over trading, 
safety, and risk management. 

OptionsCity Software, Inc. 
200 W. Adams, Suite 1010
Chicago, IL 60606

Chicago
312.635.1750
sales@optionscity.com 

New York 
347.635.4147
sales-ny@optionscity.com

www.optionscity.com
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